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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: BOSTONIA GLOBAL SECURITIES, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO,
264 BEACON STREET, 3rd FLOOR
(No. and Street)
BOSTON, MASSACHUSETTS 02116
{City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ANTHORY DIAMOS 404-303-8840 ext. 201
. {Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whase opinion is contained in thi¢ Report*
ROGERS, SULESKI & ASSOCIATES, LLC

(Name — if individual, state last, first, middle name)

464 HILLSIDE AVENUE, SUITE 202, NEEDHAM HEIGHTS, MA 02494

{Address) (City) (State) EgpSCEﬁ
CHECK ONE: PROC
[@ Certified Public Accountant MAR 2 l‘ 2008
O Public Accountant THOMSON
0 Accountant not resident in United States or any of its possessions. FINANCIAL

'FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public eccountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}(2)

Potentlal persons whe are to respond to-the collection of
information contalned in this form are not required torespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, Authony Diamos . . ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying fi f nanclal statement and supporting ‘'schedules pertaining to the firm of

Bostonia Global Secur:l.t:.es, LLC . » A5

of December 31 iy 20 07 arcuue and correct. | furthcr swear (or affirm) that

nmthcr the company nor any partner propnetor pnncupal officer or director has any proprietary interest ini any account
classified smleiy as that 6f a customer, except as follows:- .

\\\\\“\"l””” - - i ' - — — ’ ;
o L 7 . . .
Sowssloy .0, = ‘ _ Signature
I oo . “3",1?:; S St : 4
SaY APRILFZEL __Fluor [eFo
iy : IAE L : ' Title

(a) -Facing Page.

(b) Statement of Financial Condmon

{c) Statement of Income (Loss). -

{d) Statement of Changes in Fmanclal Condlt:on

(¢) Statement of Changes in Stockholders’ Equlty or Partners or So]c Propriefors’ Capital.

(D). Statemenit of Changes in Liabilities Subordmated to Claims of Creditors.

(z) Computation of Net Capital. ‘ :

(h) Computation for Determination of Reéserve Requirements Pursuant to Rule 15¢3-3.

" (i) Information Relating to the Possession or-Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule: 15¢3-3 and the
Computauoa for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the aud1tcd and unaudited Statements of Financial Condition with resp:ct to methuds of
" consolidation.

() An Qith or Affirniation. ‘

(in) A’ copy of the SIPC Supplemental Report

-(n) A report describing any material madcquacles found to existor found to have existed smce thc date of the previous audit:

ooE © HDDE.CPE?EJEEEJ

*+For conditions of confidential treatment of certain ppmons of this filing, see secrion 240.1 7::&5(:)(3).
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T e » Independent Auditors’ Report "
TotheMembersof’-’.;:'" R R L -';' '
-+, .- Bostonia Global SecuntlesLLC L

v+ % Boston, MA o ' N

" . We have audited the accompanying balance sheet of Bostonia Global Securities LLC as of

, December 31, 2007 and 2006, and the related statements of income, members' equity, and
-cash flows for the years ended December 31, 2007 and 2006. These financial statements’

. 7 are the responsibility of the Company s management. Qur responsrblltty is to express, an
e a oplmon on these financial statements based on our audlts :

Lo o - We conducted our audxts in accordanee with auditing standards generally accepted in the-
*".«0 .. " United States of America. Those standards require that we plan and perform the audit to
Lot _.obtaJn reasonable assurance about whether the financial stateihents are free of mate_nal
.+ ' misstatement. An audit includes examining, on a test basis, evidence supporting the
. amounts and disclosures in the financial statements. An audit also includes assessing the.
accounting principles used and significant estimates made by management as well as °
evaluatmg the overal! financial statement presentatron We beheve that our audlt provrdes
;! reasonable basrs for our opmton : : :

./.,._ - . . A . R
- BN Ao o FI O - B . . e
. A Iowel s . . . . i

soa ! ' 0w l‘ H o »

In our: 0p1mon the ﬁnancra] statements referred to- above present falrly, in; all matenal
.-respects the ﬁnancral position of Bostonia Globat Securities LLC as of December 31, 2007
A:_and 2006, ‘and the resulis of its operatlons and its’ cash ﬂows the' years then ended in’;
: confomtlty wrth accountmg prmcrples generally aecepted in the United States of Amenca

1 T

Our audlt was. conducted for the purpose of fomnng an oplmon on the basm ﬁnancra]
- statements. taken as‘a who]e. The, computation .of net eapltnl is.not.a requ:red part of’ the
basw ﬁnancral statements but is supplementz.ry information requu'ed by rule: 17a-5 under
the Secuntles Exchange Act: of 1934 "The computatton of net caprtal has been ‘subjected to, ",
the audltmg procedures apphed in the audlt of the: basic financial statements and, in our
oplmon, 1s fau‘ly stated in all matenal reSpects m relatlon 1o the: basu: ﬁnancral statements



Bostoma Globa[ Secuntles LLC
.. Balance Sheet .
;" As of December 31, 2007 and 2006

¢ LASSETS
Other assets: ': . ' i « ) S

Cnvestments™ £ LT IR LT 600007
Tota] othcr assets e e T e T 60,000,

LIABILITIESAND MEMBERS'EQUITY

Lo W A )_- T n

. " . Current habllmes

: '“Members equnty A S TR R R RS
Membershlpumts . , e e "‘-_'. . 87 500 Lo
Accumulated capjta] o R B 137,949 ‘

Total mcmbers eqluty Gy el 228 449_‘-

. ‘§x;§§§,§!!z N
-7 - .
. :
)

;;Currentassets ‘_ ,'.‘": T DR "
: Cash o 8 43,789

_Security deposit . - - o R 18t

. Reserve account, clearing broker. * < . . o 99,845
3 ‘Note receivable — BostomaPartncrs LLC-. - 1 &)
. Total current assets T . 148916

- o Propert}’ and CQulpment net ,‘:-";_ B K : 33106

TataLAssets‘ G TR e e e

‘i

PURNIRI
R A

. “Accousits payable . CselT e Rt $ 3 607
_ Accrued expenses - ; Feene 0 v, bl 12,966 966
for 'I‘otal current. ]Labllmcs SeEne e 16573 573

LR VR -..-- .o e L PR - Y. PR . o, LF

RS
¢

-~

Total Ltabttmes anid Members'Eqmty L 824000 __"- .

Sée Acompanying Notes to Finavicial Statéments - :

.2

$ 89,064
151

-2 100,704

o 189919 ¢

35,688

60 000_[‘-"3?

60 000

$ 2372}.-':
il1,753 7
1425

w2006 .

£ 89,500

2183982
271482



L Bostoma Global Secunttes LLC' W
S Statement of Income e - :
A " For the Years Ended December 31, 2007 and 2006
G S : $3 239,930 . | _$2,§99,067 o _
Operatlng expenses L - M ' 7'. ) _._i&ﬂ a ‘
i Ry Ihcbme from opera’tion's"-.«“_a * | . 52,345,074* 9 "2,473,746 B K L
A .Otherjincome .y IR ' ___4&2 e _3_1.0_2.3. . !




... . Bostonia Global Securities LLC

- Statement of Members' Equity =~ - -f_ T RSN

oL For the Years Ended December 31, 2007and2006 T AL
B LR R P DR .Mgmbershtp Accumulafed © . . Members'. .. ..

. """« Balance at December 31,2005 "i- . . $87,500 -.§ 99289  $ 186789 - .

o Nettiﬁcome e T LT 2481, 839 2481839 o0 e

o Members capltal dlstnbutmns T e e (397146 " 397146) 1

,'_ Balance at December 31 2006 ’ . 87,500 183,982_. T "".271 482 L
A ’, Netinoomme. 2350956, 2, 350, 956
o . Members capltal d1smbutlons N 3

, 1 4 . ". . R A 4
a A - " B 1 S :
- ' b - * ’ ' ' 1 ’
' ,‘ N _ E . .
, ' P . . 1 . - P "
N i H o N - N Pt
) s ) -« . - ¥ >
. ' . . ir ‘
. ! " ot . - N v
- <'. L M
~ 4 = 1 1 - =~ *
. \ M , -
. .
. L}
|
See Accomparying Nofes to Financial Stateménts " :
R . “ .
SRR 4 . )
- L. - ¢ <
i ] ' " 4 -



. Bostonia Global Securities LLC
“+" . Statement of Cashk Flows '
o '.F or the Years Ended December 31, 2007 and 2006 -

CASH FLOWS FROM INVESTING 4 CTMTIES
= :.f‘CASHFLOWS FROMFHVANCINGACTMTIES R ‘

L Net (Decrease) Increase in Cash

. Cash atEndOfYBap ‘._.__,_ R g

007 - 7 2006

g CASHFLOWSFROMOPERATHVGACTIVITIES I T ST .
" Net income . .. $2,350956. - $2,481,839

Adjustments to reconcile riet loss to net cash
. provided by (used in) operatmg actlvmes

Deprec:atlon e - _ . . :, " 10,497 *- 1;0,013.

" Amortization - o S (372 - .
Non-cash fee incoime - LA e (60,000)

" (Increase) decrease in operating assets: . - ¢ - i o T T
.-Note receivable, Bostonia Paﬁners LLC S (5,131) -

Secuntydeposnt L ST T - (151)
. Reserve account, clearing broker R TR = R o (559)

Increase (decrease) in operatrng liabilities:

Accrued expenses .. . . " 2 Ij‘ R 'A _ 1,213 ¢ 5,753

K o

Purchases of property and equnpment

Drstnbutlonstomembers f,_ o N o ;2,396,989)

Net Cash Used m FmancmgAcuvmes : '; ;396,989) (2,397,14@) L

L Cash atBegmnmgonear Lt 89,064 56,650

LAL_Q';@L

See Aécoﬁzpaﬂyr‘rrg'ﬂd{é& tqr‘F i'nanc'ial Sfa’te?hér’mf ‘

ot I .5
] .ot . * - o N .

Net Cash Used mInvestmgActtvmes .f"h;:i;(8,287)}"‘_\‘"_3 i - o,

(45 275) ) 414..~ .

. ‘ , Accounts payable ;. o ) - { : 1-’23,5. ’ (7 335)- sl

P . NetCash Provtdedby OperatmgActwmes e 2,360,001_;—...,' ‘_2,429,560 _.'_

&

K



" _Bostonia Global Securities LLC
< Notes to the Finaricial Statements
- December 31, 2007 and 2006
L Natm'e ofBusmess i L x '
- -Bostoma Global Secuntles LLC (the "Company") is an mvestment banking bouthue
located in Boston, Massachusetts. The Company speclahzes in the pnvate placement of
5 debt securities.

"2 ?Summary" of Sigm_'(tcaniAcconn‘ting'Policies

= E Accounting Method ~ ‘ : .
RS The financial statements are prepared on the accrual method of accounttng in accordance
L w1th generally accepted aecounnng prmclples E : N

Property and Eqmpment , L . _ Oy

" . Property arid equipment is stated at cost, net of accumulated deprecratlon Depreclatton is- S
- :",.computed using the stra;ght hne smethod over the estimated useful hves of the rESpectwe R
. Hassets : ) . . ) ) ' Dedfon

ST, Investments T Ce e
"~ .n o= The. Company classrﬁes mvestments ‘as avallable-for-sale secunttes Management has
L. -elected to record these mvestrnents at cost, as fair market values are. generally difficult to. -
- -, determine. Accordmgly, there are no unreallzed gams or losses recorded in the ﬁnanclal

. statements e e e e T sl L

T .

‘Income Taxes T S T T e
. = . -"The Company’ has elected to be taxed as.a: partnershrp under the Intemal Revenue Code
: }',.",-"_‘:and ‘a state statutg: - ‘In heu of the Company paymg incoe taxes, the members of- the
+- . Company are faxed on- - théir proportronate sha:e of:-the Cornpanyfs ‘taxable income."

" Therefore, ho provision or ltabthty for- Federal or state income taxes 1s mcluded in’ theSe

. ﬁnanctal staternents

e UseofEstzmates e SRR L U TP S PP
i “The preparatlon of ﬁnancral statements in cOnformlty w1th generally acCepted acoountmg . '
: --?_.pnncnples requireg management to. make esnmates anid assumpttons that- aﬁ'ect the
: reported amounts ‘of ‘assets-and liabilities and- disclosure of contingenit assets and ltabrlttles _
- 't the-date of the firiancial statements and the reported amounts ¢f'reyenues and expenses ST
' dunng the reportmg penod Actual results could dtffer ﬁom those estunates S

; . .



" Notes to the FmancmlStatements _ Cocent. T e
j‘,December31 2007 and 2006 D SO e L “

3 Proper{yand Eqmpment S . T '
I Property and eqmpment consnsts of the followmg as of December 31

T ‘ SR :-. _ .‘. -- S . - Esﬂmated ) RS S

e e T e o ‘... - UsefulLives = 2007 R 2096!.'
e R Furnitire and fixtures. . . ... - Tyears: " §$ 11,657 - $ 11,657 - #i: %
Sl et o+ Computer equipment s, T S years - A 27,980' 27,980 . fn o
STy s e Office equlpment S, ’:5_}'65:11"8'.""" 18 697'. 13 760 v .
A AR Software . o 3years ‘f _ 3,350 -
.él"-;"‘ i R ’ n :. ) o ’ S -6} 684 o "<.‘,‘ 53:397
A e v Less aecpmiﬂated depreciation. -, - M,‘ L (A7709) st v

A Deprematlon and’ amomzatlon expense totaled $10 869 and $10 013 for the years ended el
R : December 31 2007 and 2006 respecthely 'j". B A P R S

PR B . - S PO Rk o ' s
N et . et - et il " -

The Company is subject to the Secuntles & Exchange Commlssmn Umform Net Capltal
~Rule (SEC: Rule. 15¢3-1); Whlch requu-es mamtenanoe ‘of minimum -net: capltal .and--.
Sl toor fequires, that ‘the ratio’ of aggrcgate mdebtedness 10, niet’ capltal bf)th as: deﬁned shall not-..
AL " exceed. 15 10, 1;- Forhe years ended Decernber 31 2007 and 2006 the Company had net,’

Lt capital of $127,061 and-$175,643. respectlvely, wh]ch was in excess of the minimum: net

T -Bastoma Global Secunttes LLC ST
| SIS
‘ Ol capital of $5,000 and the Company s’ aggregate 1ndebtedness to net capltal ra'r.}o was 0 13

L tol andOOStol reSpechvely . ‘L



O SRR R -
+ Bostonia Global Securities LLC” 7~ ., ' "5
'** Nofes to the Financial Statements " ... - " "o 00 ECR
“ - December 31, 2007 and 2006 - AN R P ’ IR SRR
R "-SECRepomngReqmremenm "; .' e :-,_-.,'.:.'I BRI e

; The followmg SEC mformatlon is not apphcable to the Company | e - , s

~+ e Statement of Changes in Llabllmes ‘Subordinated to Claims of Creditors, ~~ v
.. &  Computation for Determination of Reserve Requrrement Pursuant to Rule 15c3- s
Co o 3®@G). . o : ,_:-;

.+ e Information Relanng to the. Possession or Control Requlrements Under Ru]e 1503-

o e 3R, B . :

W oLoh Lkl he A reconciliation between the audlted and unaudlted Statements of Fmanmal

2o a7 # ki Condition with respect to methods of consolldatlon £ R
e i;(-’“._‘. "'-_-"!'-A copy of the SIPC Supplement Report. .~~~ @ <" o i
Ln Fen e A report describing any material madequames found to ex1st ‘or found 10" have SR

),-'
LA

exlsted since the date of the prevxous audit,. © ¢ T T Ty -
AR A 91 Commu mengs .. Tl ol T ey e T
s t oL s LT . ‘ - o w0 ; ‘..- R ‘, . ‘» ) b". e g
el Lease Cominitménts Jrar oo i L s ML
‘. " The Company leases’ ofﬁce fac:htles at 264 Beacon Street, Boston MA under Operatmg a”

L i,'“'.:'. Vlease agreement that exmres “at" October 14 2008, The Company s annual future o ‘. ':_'.j

EEE ‘ ,.munmum payments reqmred under thrs Iease are as. fOllOWS S
o T ~ 2008 - ‘}37 g .f*.' .;._-$'._,_gl-_5-‘607;'-' Sl
R o il ;,' T ._ Total e "T. . "-1_'56 ) .:.;-_ ‘ ~: . ‘ e

o 'Rental expense under operatmg leases was. approxrmately $19 788 and $18 092 for thc
n .-_'years ended December 2007 and 2006 respectlvely B S

’ Fuﬂy Dlsclosed Corre,spandent C’IearmgAgreement . i e .
' 'Durmg 2005, the Coinpany - entered: .into -a ;fully - dlsclosed correqundent cleanng
= agreement w1th anoher. broker-dealer (the- "cleanng ﬁrm") The agreement’ provides; -

- 727 Company. The- agreement- also reqmred the: Company to depos:t $100,000 In 'dreseive
w70 dccount:with the clearing firm 452 security ‘deposit-to be refunded at the, temnnanon of .
AR . .the agreement. Durmg 2007 and 2006 net cleanng service fees were $3 838 and 85, 113 :
e e reSpectwely N , S

£

Lo aiong’othet thlngS that the clearing firm will-act,as the securities clearing ﬁrm for the .~
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" “Bostonia Global Securities LLC - _ e .
- Nofes to the Financial Statements . - = . S

& “ December 31, 2007 and 2006

B E Non—Cash Investmg T ransafctwns

Zl'Non-cash investing actwmes for the year ended December 31 2006 con51st of a
partnership interest acquired as compensation for services valued at $60,000.

8. Recoucdzarton wdh Company s Computatwn of Net Capztal Inctuded in Part IM of |
"+ . Form X-17A -5 as of December 31, 2007 and 2006 : ‘

e . Rcconcﬂ}allon with company § computatlon of net cap1ta1 included in par_t IIA of Form _ G
Co X-l?A 5 consisted of the followmg as of Deccmber 31, 2007 and 2006: .

-~

.,

ST z '-'?_"Netcapltalasreportedmcompany spartIIA e S
Lol unaudited FOCUS report Gt 7 §128061 . o § 175,643

- Audi adjustments ‘ Pl S e

Accrued accounhngfcc adjustmcnt \"::‘11,00'_0') ~

e . . . . .
R b - S, . - - . ., - . . N i Vot
L - - L. TR . . g 'y - - Lt
Ad_]ustednet capxta] et T 8127061 o §175,643 0
- EM DI LN N EPPTE . L T e T
L7 : B L L "o’ L Tyl e, ”-" - T ER Ll Lt
. .. . 3 ; . . . d 1 i L
-0 . 'f‘- i '
Ty o e G .
AT - . t, -
L, A : . .
. ,‘\n- - - JT - - - -
o il T . 5 . - 4
H . , 4 [ 1 ‘o ¥ \
H 4 - B
’ b b . X
: . . ' ‘. -
L e s
" B
K
. - i -~
- KRR - R
- . i
- . Y
o S
. t
- R
L .
\ .
Tt

2007 2006

FEy



'_"Boston‘ia Global Securities LLC. ‘ ", e
S Iricome Statement Schedule
, . :For the Years Ended December 31, 2007 and 2006

- OPERA TING EXPENSES. o

“: - Bank service charges
t, .’ Commissions © s
.cval w7  Depreciation . R R S T
7+ v, Dues and subscnptlons T vl
, . 7. Education and nammg T AR AP
=3 Insurance Lol "

e ff_":'Llccnsean_d\rcgl,stmn_pn

i "'Q'-Ofﬁce supplies and expense A

C OTHER INCOIWE

'.'.> o« Total (_)!;her 1n_c0;rnhe':}. A: o

7" REVENUE -

Commissions income
Other income
-Total revenue

Accounting expense - . <. S
"~ Advertising . . ‘_';'-'::': S
~ Amortization - T e e e

¢ .-_.!.

" Legal and professmnal fees el
*. "Meals and entertainment ;" o Ty A
. Payroll taxes: : - -

“Rent - Lot . . , S g
-+ Salaries and: wagcs ST e
Tclcphone and mtcmet R -
Total opcratmg expenses

Interest ncome

\. R . .‘ ’- p lO, .

.,‘_ .

. Postage and del’wery S Tl s SRR
' ;.".197‘88' 18092'-."-."-g '
i 77e0s R
.. ;--’13219 11684;"=" .

Travel and'lodging - SR o 2 20169 24188...{"-" :

L2007 2006 " "

$2,839,067
60,000
$2 899,087

$3 200,997
38,933

19,198 . © 27,618

1848 Y795

3

18812 0302
421,059 0T 48,000 -

. 10497 o527t 10,043

C1,987 0 T 2,462
98,602 .. 60818

E 39,723 T 95,5027
AoV 25583 5 e (15,043, e
16,282 - o RTI3,130 0 Y
L AopsL T 23 e
T3 ST

2513, 1,099

K

s 3,0931 :

- See Indeperident "A:udz'tdr;’.;Rejjoﬁf: -

54, 744 S . 58.’287 |



. . ‘ ‘ . i . I NN Ll o i K
| Eo;,tf.m'ia C’lob'al .S;ecuriti:'és LLC ' i : ;
Gw 30 As of December 31, 2007 and 2006, s e - S
et N o S ams0r
| .Tc.ytal liabilitie_s- - - _Léﬂz_ ‘ __14_4.2-_5
Net worth | oLl 225,445_ 271482 -

+

o S Noncallowable assets -5 ¢ etio ot TR 983sgy T (95830) v

T Computation of Net Capital
. e , ’ ¥ K .
--“ v .- ._,.!t; Net capita_] _ -‘ A.‘ . : :-‘ - N “ ) R ..-: ,.,‘. . .y - '".- v . ‘ .- 127’061 . .-,., 1?5,643 .‘-:7 . ‘."'“ | y
Lo 7 ‘Minihum net capital - | Y R 5.000
i«. ..‘ A;‘_'-‘_‘}‘.-‘-"_- \:“. . A':.: A . : ‘ ;r:' . . . o ot .
W o 7 Excess net capital C, 0
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" In plannmg and perforrnmg our audrt of the financial statements of Bostonia. Global L
" . Securities LLC for the years ended December 31, 2007 and 2006, we considered its
~internal control, including control activities for safeguarding securities, in order to

7 4", determine our auditing procedures for the purpose of expressing our opuuon on the

financial statements and not to provide assurance on internal control. :

-" Also, as required by rule 17a-5(g)(1) of the Securities-and Exchange Commission (SEC) '
. we have made a study of the practices and procedures followed by the Company including
.+ tests 'of such practices and procedures that we considered relevant to the objectives stated
. in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
. .'-',aggregate debits) and net capital ander rule 17a-3(a)(11) and for determining compliance *
RS ’ .+ with the exemptive provisions of rule' 15¢3-3. Because the Company. does not carry ' ¢
"1 7. securities accounts for customers or perform ‘custodial functions relating to customer
. securities, we did not review the practices and procedures followed by the Company ihany — “*
of the following: e . — S

L e Makmg quarterly secuntles exannnatrons counts verlﬁcatrons ancl compansons

2 Recordatron of drfferenccs requrred by rule 17a-13 ‘-.‘ g
L : 3 Complymg mth the requrrements for prompt payment for secuntres under Sectron 8
* of Federal Reserve Regulatro,n; T: of the Board of Govemors of the Federal Reserve< (o
System R s i

."‘

SR TR The management of the Company is responsrble for estabhshmg and mamtammg mternal &
NSNS _,;' - . .gontrol and the’ practices ‘and: procedures refefred ‘to- in. the precedmg paragraph. .

SR fulfil]mg this responsrbrhty, estimates and Judgments by management are requiredto assess ‘_-g-' .
piion o thie expected. benefiis-and related costs of controls and of the practices:aiid procedures* -,
RN - referred toin the preceding paragraph and-to assess whether those practices and procedures. - +*
e o ; can be’ expected t6 achieve:the SEC's.above- mentioned- Ob_]ECthCS Two ofthe objectives .- -

of mtemal control and the practrces and procedures are 1o provrde management with:

coe s '-reasonable but not absolute assurarice. that assets for whlch the Company hag responsrbrhty;_ ) _
" < are safeguarded agamst 1oss from unauthorlzed use or drsposrtlon arid-that transactions are.l." s’
executed in accordance ‘with rnanagernents authorization and recorded properly 1o perrmt e
* the prepamnon of. ﬁnancral ‘statements. in conformrty wrth generally: accepted accountmg-"'." e

S pnncrples ‘Rule 17a-5(g) hsts addrtronal ObJECUVCS of the practlces aud procedures hsted L
mrtheprecedmg paragraph e e e TR T i '
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U i_:f-Because of mherent hmrtatlons in internal control or the: practlces ind procedures referred
." “to above, error or fraud may occur and not be detected. Also, projection of any evaluation

" of them to future periods is subject to the risk that they may become inadequate because of

: 'f_-_'_'changes in conditions or that the effectrveness of their design and operatlon may
_"_detenorate Co

-, Our conslderauon of mtemal control was for the hmrted purpose described in the preceding

: R paragraph and would not necessarily identify all deficiencies in internal control that might - |

. be significant deficiencies or material weaknesses. However, as discussed below; we S

;ldentlﬁed certain _deficiencies in internal control that we consider to be srgmﬁcant, A

L ~deﬁcrencres and other deﬁcrencles that we consider to be matenal weaknesses

A control deﬁclency exrsts when the desrgn or ‘operation of a control does not allow
- Management or employees in the normal course of performing their assigned functions, to
. prevent or detect misstatements on a timely basis. A significant deficiency is a controi . :

.- initiate, authorize, record, process, or report financial data reliably in accordance with .
generally accepted accounting principles such that there is more than a remote likelihood that

a misstatement of the entity’s financial statements that is more than inconsequential will not .
o “be. prevented ‘of detected by the’ entlty s internal - control ~We conslder the followmg
deﬁcrencnes t0. be srgmﬁcant deﬁmencres in mtemal cbntrol el .' S ¥

. A matenal weakness isa srgmﬁcant deﬁmency, or combmatlon of 51gmﬁcant deﬁmenmes .
o “that résults in ‘more. than.a remote likelihood that a ‘material misstatement of the: ﬁnancral -
-, §tatements w1ll not be’ prevented ‘or detected by the entity’s mternal control We beheve

that the followmg deﬁcrencles const}tute matenal weaknesses

uf. N ., l‘-

1

Jroee

deﬁcrency, of combination of confrol deficiencies, that adversely affects the entity’s ability to -~

Segregat]on of dutles is an 1mportant aspect of good 1nternal conlrol ThlS means that more o

) eompames with only a few employees it is nnportant for managementto work towards thlS '

..goal.. Ideally, there would be a different person to:*(1) record {ransactions in_ QulckBooks

- (2) prepare ‘the’ barik’ reconcrllatlon (3) prepare chieck dlsbursements {4) approve purchase )

‘and. payment of ﬁxed asset invoices. At a minimuri, we would hke to see-at least two

L than one person is’ mvolved in the accountmg cycles Although tlns 1s often drﬁ'reult in'

peop]e mvolved in'the process: -and.a; member of management revlewmg and s1gmng off on T :

preparedbankreconcmatlons . P T I

+ T
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We understand that practlces and procedurcs that accompllsh the ob_]ecnves referred to in:

the second paragraph of this report are considered by the SEC to be adequate for its ..

' . ~ purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
. &' and that practices and procedures that do not accomplish such objectwes in all material .
. .. " respects indicate a material inadequacy for such purposes. Based on this understanding and -

on our study, we believe that the Company's practices and procedures were adequate at -

L _f ;- December 31, 2007 sind 2006, to meet the SEC's objectives.

., %7 This report is mtendcd solcly for the information and use of management, the SEC and ’
R - other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of
e .2 1934 in their regulation of registered brokers and dealers, and. is not mtendcd 1o be and

. should not: be used by anyone other than these speclﬁed parnes : L o
. :y- ’.‘. . .,: l .. _‘ _.:”’ ._A' - . . . - " . ! -
- Nee Helghts Massachusetts . LTI ; e )
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